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JAcoBY AND HANDLEY, PLLC
é CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

The Board of Directors
Gifford Youth Achievement Center, Inc. and
Gifford Youth Achievement Center Foundation, Inc.:

Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated financial statements of Gifford Youth Achievement Center, Inc.
and Gifford Youth Achievement Center Foundation, Inc., which comprise the consolidated
statement of financial position as of December 31, 2021, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of Gifford Youth Achievement Center, Inc. and
Gifford Youth Achievement Center Foundation, Inc. as of December 31, 2021, and the changes in
their net assets and their cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Other Matter
December 31, 2020 Consolidated Financial Statements
The consolidated financial statements of Gifford Youth Achievement Center, Inc. and Gifford

Youth Achievement Center Foundation, Inc. for the year ended December 31, 2020, were audited
by another auditor who expressed an unmodified opinion on those statements on May 27, 2021.

(Continued)
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Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern for one year after the date that the
consolidated financial statements are issued.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Organization’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

(Continued)
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying supplementary information shown on schedules 1 and
2 is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

Report on Summarized Comparative Information

In our opinion, the summarized comparative information presented herein as of and for the year
ended December 31, 2020 is consistent, in all material respects, with the audited consolidated
financial statements, referred to above, from which it has been derived.

Q,q/c@@7 AND 7‘7,471(/44;7, LAC

April 26,2022
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.

Consolidated Statement of Financial Position

December 31, 2021
(with comparative totals as of December 31, 2020)

Assets

Current assets:
Cash and cash equivalents $
Investments (note 4)
Accounts receivable (note 5)
Prepaid expenses
Total current assets

Investments (note 4)

Assets held for endowment and
capital projects (notes 5 and 6)

Net property and equipment (note 7)

Deposits

Leasehold interest (note 8)

Total assets $

Liabilities and Net Assets

Current liabilities:
Accounts payable
Accrued expenses
Total current liabilities

Commitments (notes 8 and 9)

Net assets:
Without donor restrictions:
Undesignated
Designated for endowment
With donor restrictions (note 14)
Total net assets

Total liabilities and net assets  $

Without Donor With Donor Total Total

Restrictions Restrictions 2021 2020
486,850 268,479 755,329 425,419
291,198 278,297 569,495 685,279
19,834 108,354 128,188 176,298
31,332 = 31.332 30,815
829,214 655,130 1,484,344 1,317,811
431,333 5,897,193 6,328,526 4,922,607
— 517,115 517,115 895,589
3,152,261 — 3,152,261 3,221,370
449 - 449 449
— 1,973,613 1,973,613 1,973,667
4413.257 9,043,051 13,456,308 12,331,493
8,237 - 8,237 5,351
48.897 == 48.897 44,448
57.134 — 57.134 49,799
3,960,280 — 3,960,280 3,691,322
395,843 = 395,843 20,765
— 9.043.051 9.043.051 8.569,607
4.356.123 9,043,051 13.399.174 12.281,694
4413257 9,043,051 13,456,308 12,331,493

See accompanying notes to consolidated financial statements.
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.

Consolidated Statement of Activities

Year ended December 31, 2021
(with comparative totals for the year ended December 31, 2020)

Revenues and other support:
Contributions — operating
Contributions — capital
Contributions — endowment
Indian River County grants
Donated land and facilities
United Way of Indian River

County
Special events
Membership and tuition
Rental income
Investment income, net
Miscellaneous income (note 10)

Net assets released from
restrictions (note 14)

Total revenues and other
support

Expenses:
Program services
Management and general
Fund raising
Total expenses
Change in net assets
Net assets at beginning of year

Net assets at end of year

Without Donor With Donor Total Total
Restrictions  Restrictions 2021 2020
$ 1,681,206 238,286 1,919,492 1,249,200
- 44,375 44,375 271,755
- 53,273 53,273 137,932
154,688 4,770 159,458 ° 158,366
- 177,630 177,630 177,634
- 43,375 43,375 49,559
44,100 - 44,100 49,885
54,972 - 54,972 32,896
1,377 - 1,377 1,913
24,826 780,396 805,222 422,799
2.783 - 2.783 229.426
1,963,952 1,342,105 3,306,057 2,787,365
868.661 (868.661) - -
2.832.613 473.444 3,306,057 2,787,365
1,778,277 - 1,778,277 1,656,222
237,650 - 237,650 197,663
172.650 - 172,650 198.370
2.188.,577 - 2.188.577 2,052,255
644,036 473,444 1,117,480 735,110
3.712.087 8.569.607 12.281.694 11,546,584
$ 4.356,123 0.043.051 13399.174 12,281,694

See accompanying notes to consolidated financial statements.
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Consolidated Statement of Functional Expenses

Year ended December 31, 2021

(with comparative totals for the year ended December 31, 2020)

Program Management Fund 2021 2020
Services and General  Raising Totals Totals

Salaries and benefits $ 926,996 102,454 134,846 1,164,296 1,095,071
Rent expense 183,169 2,503 519 186,191 187,223
Scholarship awards 120,000 — - 120,000 72,332
Liability insurance 91,732 2,092 1,573 95,397 95,014
Supplies 61,080 22,178 10 83,268 71,358
Repairs and maintenance 57,624 14,318 162 72,104 63,462
Telephone, communication and

publications 45,330 12,215 7,445 64,990 48,130
Utilities 52,548 721 149 53,418 28,580
Professional fees - 45,500 - 45,500 42,500
Travel and seminars 33,895 6,128 1,143 41,166 20,472
Contract services 33,865 5,721 205 39,791 52,112
Fundraising events - - 26,144 26,144 63,239
Activities and appreciation 11,806 12,886 - 24,692 18,517
Other 10,520 3,295 29 13,844 18,760
Advertising and promotion 419 5,597 1 6,017 3,701
Program expenses 500 = — 500 725

Expenses before depreciation 1,629,484 235,608 172,226 2,037,318 1,881,196
Depreciation 148,793 2,042 424 151,259 171,059

Total $ 1,778,277 237,650 172,650 2,188,577  2,052.255

See accompanying notes to consolidated financial statements.
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.

Consolidated Statement of Cash Flows

Year ended December 31, 2021

(with comparative totals for the year ended December 31, 2020)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Contributions restricted for capital projects
Contributions restricted for Foundation endowment
Depreciation
Leasehold interest rental expense, net
Realized and unrealized gain on investments
Gain on forgiveness of PPP note payable
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses

Net cash provided (used) by operating activities
Cash flows from investing activities:
Purchase of property and equipment
Purchase of investments
Sale of investments
Net cash used by investing activities
Cash flows from financing activities:
Proceeds from PPP note payable
Contributions restricted for capital projects
Contributions restricted for Foundation endowment
Net cash provided by financing activities
Net increase in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning of year

Cash, cash equivalents and restricted cash at end of year

See accompanying notes to consolidated financial statements.

$

2021 2020
1,117,480 735,110
(44375)  (277,755)
(53.273)  (137,932)
151259 171,059
54 50
(658,565)  (335,937)
= (215,547)
48,110 30,575
(517)  (15,608)
2,886 (25,513)
4,449 9.850
567.508 (61,648)
(82,150)  (57,627)
(4,191,716) (8,849,613)
3.560.146  7.826.069
(713.720) (1,081,171)
- 215,547
44375 1,152,236
387,712 _(213.462)
432,087 1154321
285,875 11,502
469.454 457,952
755329 469,454
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.
Notes to Consolidated Financial Statements

December 31, 2021

Organization

Gifford Youth Achievement Center, Inc. (the Center) was incorporated on December 27,
2001 and is a tax-exempt organization under Internal Revenue Code Section 501(c)(3).
The purpose of the Center is to establish a partnership among the youth and adults of the
Gifford community and surrounding municipalities of Indian River County that will
develop self-esteem, teach character, encourage each individual to reach for their ultimate
potential, and to conduct all operations of the Center, such as literacy, reading, homework,
after school, parenting, and senior programs.

The Gifford Youth Achievement Center Foundation, Inc. (the Foundation) was
incorporated as a tax-exempt organization for the purpose of raising, holding, and
distributing funds to support the Center and is considered an affiliate of the Center.

Summary of Significant Accounting Policies

(@)

(b)

Principles of Consolidation

The consolidated financial statements include the accounts of the Center and the
Foundation (collectively referred to as the Organization). On September 3, 2014,
the Internal Revenue Service issued a letter determining and approving a request for
the Foundation’s classification as a Type 1 supporting organization of the Center.
All significant intercompany balances and transactions have been eliminated in
consolidation.

Basis of Presentation

The Organization presents its financial statements in accordance with ASU 2016-
14, Not-for-Profit Entities (Topic 958) — Presentation of Financial Statements of
Not-for-Profit Entities. Topic 958 addresses the complexity and understandability
of net asset classification, deficiencies in information about liquidity and
availability of resources, and the lack of consistency in the type of information
provided about expenses and investment return.

To ensure observance of limitations and restrictions placed on the use of resources
available to the Organization, the accounts of the Organization are maintained in
accordance with the principles of fund accounting. This is the procedure by which
resources are classified for accounting and reporting into funds established
according to their nature and purpose and in accordance with activities or objectives
specified by donors. Fund balances and transactions have been classified into two
classes of net assets — without donor restrictions or with donor restrictions as
follows:

Net assets without donor restrictions — Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the Organization. These net assets may be used at the
discretion of the Organization’s management and Board of Directors.

(Continued)
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.

Notes to Consolidated Financial Statements

Net assets with donor restrictions — Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, whereby the donor has stipulated
the funds be maintained in perpetuity.

Basis of Accounting

Basis of accounting is used to describe when revenues and expenses are recognized
in the accounts and reported in the financial statements.

The Organization prepares its financial statements on the accrual basis in
accordance with accounting principles generally accepted in the United States of
America. Assets and related revenue are recorded when earned and related
liabilities and expenses are recognized as incurred.

In applying the accrual basis to grant revenue, the legal and contractual
requirements of the individual programs are used as guidance.

Revenue Recognition

All contributions/donations are considered available for unrestricted use unless
specifically restricted by the donor. Contributions/donations are considered
restricted if a donor imposes a restriction that may be satisfied by the passage of
time or the actions of the Organization. A permanently restricted
contribution/donation stipulates that the contribution/donation be maintained
permanently but may allow the organization to use all or part of the income derived
from the underlying asset for unrestricted purposes. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from
restrictions.

The Organization adopted the provisions of ASU Statement No. 2014-09, as
amended, Revenue from Contracts with Customers (Topic 606), in 2020. No
cumulative-effect adjustment in nets assets was required as the adoption of Topic
606 did not significantly impact the Organization’s historically reported revenues.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly
liquid debt instruments purchased with original maturities of three months or less to
be cash equivalents.

The Organization presents restricted cash in accordance with FASB Statement ASU
2016-18, Statement of Cash Flows, which requires restricted cash to be included
with cash and cash equivalents. Restricted cash consists of cash held for capital
projects of $-0- and $44,035 as of December 31, 2021 and 2020, respectively.

(Continued)
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GIFFORD YOUTH ACHIEVEMENT CENTER, INC.

Notes to Consolidated Financial Statements

Investments

Investments are reported at fair market value. Contributed investments are recorded
at fair value on the date of the donation. Investment interest, dividends, gains and
losses on sales of securities and unrealized gains are reflected in the statement of
activities as revenue without donor restrictions except for the interest and dividends
that are restricted by donor for use toward a particular purpose.

Investment income is presented on a net basis, with all external and direct internal
investment management and custodial expenses netted against the return.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. See note 2(g) for a discussion of fair value measurements.

Fair Value Measurements

Financial Accounting Standards Board Topic 820, Fair Value Measurements and
Disclosures establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant
unobservable inputs (Level 3 measurements).

The three levels of fair value hierarchy are as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

e Level 2 inputs are inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or liability.

The following is a description of the valuation methodologies used for assets
measured at fair value:

e Mutual funds — Valued at quoted market prices, which represent the net
asset value of shares held at year end.
Common stocks — Valued at quoted prices in an active market.
Certificates of deposit — Valued at quoted prices in an indirect active
market.

e Money market funds — Valued at quoted prices in an active market.

The Organization’s investments include funds which invest in various types of
investment securities and in various companies within various markets. Investment
securities are exposed to several risks, such as interest rate, market, and credit risks.
Due to the level of risk associated with certain investment securities, it is
reasonably possible that changes in the values of investment securities will occur in
the near term and that such changes could materially affect the amounts reported in
the Organization’s consolidated financial statements.

(Continued)










































